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The Town Council of the Town of Signal Mountain held a special called meeting 
Wednesday, February 7,2007,10:00 am. in the Town Hall. Those present were: 

Mayor Paul M. Hendricks 
Vice Mayor Hershel Dick 
Councilmember Annette Allen 
Councilmember Bill Lusk 
Councilmember Susan Robertson 

Also present were: Town Manager Diana Campbell 
Town Attorney Phillip Noblett 
Recorder Sherry Morrison 
Holly Cowart 
Rachael Peterson 

The Council reviewed and discussed the structure of the Town Boards, Town 
Commissions and Town Committees. There were many suggestions as to appointments 
to the vacant positions on each b o d .  

After much discussion the meeting was adjourned. 

Dr. Paul M. Hendricks, Mayor 



RESOLUTION NO. R2007-3 

RESOLUTION AUTHORIZING AND APPROVING THE EXECUTION AND DELIVERY OF 
AN INTEREST RATE AGREEMENT IN CONNECTION WITH A LOAN IN THE PRINCIPAL 
AMOUNT OF NOT TO EXCEED $7,236,000 FROM THE PUBLIC BUILDING AUTHORITY 
OF THE CITY OF CLARKSVILLE, TENNESSEE, TO THE TOWN OF SIGNAL MOUNTAIN, 
TENNESSEE 

WHEREAS, the Town Council (the "Council") of the Town of Signal Mountain, Tennessee 
(the "Municipality"), desires to enter into a Loan Agreement (the "Loan Agreement"), in the 
original principal amount of not to exceed $7,236,000, between The Public Building Authority of 
the City of Clarksville, Tennessee and the Municipality, for the purpose of financing a portion of 
the costs of the acquisition, construction, and equipping of a new high school/middle school in the 
Town of Signal Mountain, and to pay legal, fiscal, administrative, and engineering costs, and to pay 
costs incident to the financing thereoc 

WHEREAS, the rate of interest payable under such Loan Agreement will be a variable rate; 

WHEREAS, the Council has determined that in order to reduce the Municipality's exposure 
to changes in interest rates, it is necessary and desirable to enter into an Interest Rate Cap 
Agreement (the "Cap Agreement"), with respect to such Loan Agreement; 

WHEREAS, Section 12- 10-1 16, Tennessee Code Annotated, as amended, provides that the 
Municipality may enter into the Cap Agreement, subject to the compliance with those certain 
Guidelines for Interest Rate and Forward Purchase Agreements (the "Guidelines"); 

WHEREAS, the Municipality has submitted a request for a report fiom the Comptroller of 
the State of Tennessee, as required by the Guidelines; and, 

WHEREAS, the Municipality received a report fiom the Comptroller of the Treasury, 
Division of Local Finance, dated February /02,2007. 

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN 
OF SIGNAL MOUNTAIN, TENNESSEE: 

Section 1. Approval of the C ~ D  Aweement. The Municipality hereby authorizes and 
approves the execution and delivery of the Cap Agreement in connection with the Loan Agreement, 
such Cap Agreement to be in substantially the form of the International Swaps and Derivatives 
Association, Inc. Standard Documentation, the form of which is presented to this meeting, with a 
furancial institution whose debt is rated "A" or better by Standard & Poor's or Moody's Investors 
Service, in a notional amount which in the aggregate does not exceed the principal amount 
outstanding under the Loan Agreement declining in accordance with the amortization schedule 
attached to the Loan Agreement, having a term not longer than the f d  maturity of the principal 
payable under the Loan Agreement, and providing for a fixed rate of interest on the Loan 
Agreement of not to exceed six percent (6%) (the rate shall be the rate, as determined by the Mayor 
executing the Loan Agreement, which shall provide the most cost effective interest rate cap). 


































